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P R E S S  R E L E A S E 

Independent Expert Delivers Report in the BEL ARP

The Independent Expert appointed by the Public Utilities Commission (PUC) to review the Initial Decision in the Annual Review Proceedings (ARP) for Belize Electricity Limited (BEL), Dr. Paul M. Sotkiewicz, delivered his report to the PUC, BEL and the Minister of Home Affairs and Public Utilities on June 11, 2007.  
The PUC appointed the Independent Expert on May 22, after BEL and the Government of Belize objected to the Initial Decision of the PUC that was issued on May 2.  Dr. Sotkiewicz met with and received submissions from current and former staff and Commissioners of the PUC, staff and management from BEL and the Minister as part of his review.  
The report details the Independent Expert’s findings and recommendations on the Cost of Power Rate Stabilization Account (CPRSA), Hurricane Cost Rate Stabilization Account (HCRSA), Annual Correction (AC), the partial disallowance of the CFE Power Purchase Agreement (PPA) in the Cost of Power (COP), Mean Electricity Rate (MER), losses, service charge reduction or elimination, and reliability indices.

Dr. Sotkiewicz recommends changes to the methodology for the calculation of the AC and the CPRSA.  Using the proposed modified methodology Dr. Sotkiewicz calculates the CPRSA balance to be $16,098,216 as of December 31, 2006.  BEL’s submission placed the CPRSA at $18,396,195.  The PUC approved a CPRSA balance of $10,692,682 in its Initial Decision.  Dr. Sotkiewicz finds that the PUC can disallow late payment interest charges from the CPRSA and that the PUC calculation of the HCRSA at   $282,737 is correct.  He calculates the AC to be $1,195,510, equivalent to $0.003/kWh.  The PUC’s Initial Decision placed the AC at $-4,768,955 or $-0.012/kWh.
Given the recalculation with the proposed modified methodology, Dr. Sotkiewicz recommends that the CPRSA be set to maintain the MER at $0.441/kWh, placing the CPRSA recovery at $0.018/kWh.  BEL’s submission to the PUC at the start of the process on April 2, 2007, proposed that the MER remain the same with a CPRSA recovery of $0.024 for Annual Tariff Period (ATP) 2007/2008.  In its Initial Decision the PUC approved an MER of $0.432/kWh with a CPRSA recovery of $0.024/kWh.
With regard to the reduction or elimination of the service charge, the Independent Expert recommends the continued use of fixed charges and expansion of their use to make the tariff structure more efficient, reduce demand driven bill volatility, and provide more stable cash flows for BEL.  BEL’s submission proposed to eliminate the $10.00 service charge to residential customers and increase kWh charges to residential and commercial customers to make up the revenue lost, and a monthly minimum charge of $5.00.  The PUC’s Initial Decision lowered the service charge to residential customers to $5.00 and kept the existing kWh rates in place. 
Dr. Sotkiewicz recommends as well, that the PUC further examine the merits of BEL’s claim about the true costs for disconnection/reconnection as the price of this service or any other service should not be priced below cost.  He also recommends that the PUC and BEL jointly examine the possibility of a longer grace period following the due date of payments combined with a more aggressive campaign of reminding customers when bills are due or delinquent which could lead to reducing disconnection/reconnection events.  BEL proposed that the disconnection/reconnection fee be increased from $10.00 to $25.00.  The PUC Decision denied BEL’s proposal.
The PUC is now considering the findings and recommendations of the Independent Expert.    
The Commission’s Final Decision which must be made within fifteen days of receipt of the Independent Expert’s report in conformity with the Electricity (Tariffs, Charges and Quality of Service Standards) Byelaws, 2005, S.I. 145 will be issued on June 26, 2007.

A copy of the report is available for viewing to the general public at the PUC office, 63 Regent Street, Belize City, or can be downloaded from the PUC website, www.puc.bz as of Friday morning. (ENDS)         
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