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October 8th, 2004

P R E S S  R E L E A S E 

The Public Utilities Commission (PUC) delivered a letter this afternoon to Belize Electricity Limited (BEL), clarifying that the Commission’s scope for addressing the company’s request for an interim tariff adjustment is constrained by the legal framework under which the PUC operates.

Statutory Instrument No. 60 of 2001 sets out the mechanisms, formulas, and procedures whereby the tariffs charged by BEL are calculated, determined and approved.  The Byelaws provides for Full Tariff Review Proceedings (FTRP) to set targets every four years, and Annual Review Proceedings (ARP) to adjust targets and tariffs every year.  These review proceedings are the only mechanisms available to the PUC for price adjustments outside of a complaint proceeding under the Public Utilities Commission Act.

These proceedings provide for an objective, transparent and public review of any applications made by BEL for a tariff change.  The first FTRP is scheduled to start in March 2005, and the PUC sees that the issue can be fully and transparently resolved in the course of the FTRP, and for the long term to assure continued financial viability of BEL.

The PUC recognizes however, that deferring the request to the FTRP does not solve the immediate problem BEL is currently facing; and in this regard the PUC is willing to jointly explore ways to alleviate the situation in the short term until it can be adequately addressed in the FTRP.  The PUC looks forward to further discussions with the company on the matter.    (ENDS) 
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