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PUC Issues Final Decision in BEL ARP

The Public Utilities Commission (PUC) issued its Final Decision in the Annual Review Proceedings (ARP) for Belize Electricity Ltd. (BEL) on Tuesday, June 26, 2007.  This ended the process that commenced on April 2, 2007 when BEL submitted its ARP proposal.  

The regulated values, mean electricity rate, tariffs, charges and fees, and other decisions of the PUC for the operation of BEL during the Annual Tariff Period (ATP) 2007/2008, are effective July 1, 2007 to June 30, 2008.

The PUC has approved a Mean Electricity Rate (MER) for the coming ATP of $0.441 to enable an approved Tariff Basket Revenue (TBR) for the company of $172,211,262.  The approved Cost of Power Rate Stabilization Account balance (CPRSA) is $16,098,216, and the approved Hurricane Cost Rate Stabilization Account (HCRSA) balance is $282,737 as of December 31, 2006.  The PUC has approved the transfer of the HCRSA balance to the CPRSA.  The HCRSA now stands at $0 effective January 1, 2007.  
The PUC has also approved the tariff design submitted by BEL in its ARP proposal.  The approved tariff structure removes the service charge to residential customers, introduces a minimum charge of $5.00 to residential customers, and increases per kilowatt hour (kWh) charges of residential customers, commercial customers and street lights.  This tariff structure incorporates the residential service charge into the kWh rates, resulting in a purely variable charge, and is designed to achieve the TBR.  The approved tariffs are as follows:  
· Social Rate customers will pay a minimum monthly charge of $4.00 and a kWh rate of $0.26.  
· Residential customers will pay a minimum monthly charge of $5.00 and kWh rates of $0.35 for usage up to 50 kilowatts, $0.44 for usage between 51 and 200 kilowatts, and $0.47 for usage above 200 kilowatts.  
· Commercial customers will pay a $100.00 service charge and kWh rates of $0.45 for usage up to 10,000 kilowatts, $0.44 for usage between 10,001 and 20,000 kilowatts, and $0.43 for usage above 20,000 kilowatts. 

· Industrial 1 customers will pay a $100.00 service charge, a monthly demand charge per kVA of $35.00 and a kWh rate of $0.33.
· Industrial 2 customers will pay a $100.00 service charge, a monthly demand charge per kVA of $21.00 ad a kWh rate of $0.28.

· Rates for street lights will be $0.55/kWh.
All other customer charges and fees remain unchanged from those currently in effect.  The Final Decision has disapproved BEL’s request for an increase in reconnection fees for non-payment of bills, and the institution of tampering charges.

The Final Decision also approved a new qualification process for social rate customers,   which makes it easier for needy consumers to access the facility and be billed at the social rate whenever their usage is below the 50 kilowatt threshold.   
Copies of the Final Decision are available to the general public at the PUC office or can be downloaded from the PUC website, www.puc.bz . (ENDS)         
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