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PRESS RELEASE

PUC ISSUES FINAL DECISION IN BEL TERP

 The Public Utilities Commission (PUC) issued its Final Decision on December 31, 2005 concluding the Threshold Event Review Proceeding (TERP) for Belize Electricity Limited (BEL) that commenced on December 20, 2005. The Decision approves an increase in the Mean Electricity Rate (MER) from $0.390/kWh to $0.441/kWh. In order to achieve this newly approved MER the Customer Tariffs have been revised as follows:

	
	FTRP Final Decision

July ‘05 – June ‘06
	TERP Final Decision

Jan ‘06 – June ‘06

	Social Rate Customers
	
	

	   Minimum Monthly Charge
	$4.00
	$4.00

	   0 – 50  kWh  
	$0.25
	$0.26

	Residential Customers
	
	

	   Monthly Service Charge
	$5.00
	$10.00

	   0 – 50   kWh
	$0.25
	$0.29

	   51 – 200  kWh
	$0.38
	$0.41

	   Above 200  kWh
	$0.42
	$0.46

	Commercial Customers 
	
	

	   Monthly Service Charge
	$70.00
	$100.00

	   0 – 10,000 kWh
	$0.41
	$0.44

	   10,001 – 20,000 kWh
	$0.39
	$0.43

	   Above 20,000 kWh
	$0.37
	$0.42

	Industrial 1 Customers 
	
	

	   Monthly Service Charge
	$75.00
	$100.00

	   Monthly Demand Charge per kVA
	$32.00
	$35.00

	   Off Peak Energy Rate per kWh
	$0.30
	$0.32

	   Peak Energy Rate per kWh
	$0.45
	$0.46

	Industrial 2 Customers
	
	

	   Monthly Service Charge
	$75.00
	$100.00

	   Monthly Demand Charge per kVA
	$19.00
	$21.00

	   Off Peak Energy Rate per kWh
	$0.24
	$0.26

	   Peak Energy Rate per kWh
	$0.45
	$0.46

	Street Lights
	
	

	   Energy Rate per kWh
	$0.44
	$0.52


In accordance with byelaw 39 of the Electricity (Tariffs, Charges and Quality of Service Standards) Byelaws, 2005 the revised tariffs become effective January 1, 2006.

The increase in the MER is a result of: (1) the recovery of cost of power deferrals into the Cost of Power Rate Stabilisation Account (CPRSA) over that already provided for in the FTRP of 2005 and (2) the increase in the unit reference cost of power to reflect updated forecasts.
The updated forecasts take into account the increase in cost associated with the renegotiated contract with CFE to take effect in August 2006, the use of economic energy from CFE on an available basis in the first part of 2006, the impact of the dispatch profile for hydropower from Becol, and the introduction of new hydropower from Hydro Maya in the second half of 2006.  The cost of the power sourced from CFE and BEL generators is dependent on international oil prices which, having risen from an average of US$41.44 /barrel
 in 2004 to US$57.27/barrel1 in 2005 are forecasted by the US Energy Information Administration to increase to US$64.40/barrel1 for 2006.  It was anticipated in the FTRP that oil prices would fall in 2006 and that there would be a greater mitigating effect from hydropower as a result of the Chalillo project thus reducing the dependence on the diesel generators, the gas turbine, and economic energy from CFE in the dry season. This is substantially different from what is now being projected as the realistic scenario.   Economic energy purchased from CFE is more expensive than energy purchased off peak under the firm energy contract.  
The TERP is a review mechanism established in the Full Tariff Review Proceeding (FTRP) of 2005 and legislated in the Electricity (Tariffs, Charges and Quality of Service Standards) Byelaws, 2005 to provide for (1) the recovery, outside of an Annual Review Proceeding (ARP) or a Full Tariff Review Proceeding (FTRP), amounts of $3,000,000 or more accrued to the CPRSA since the last review proceeding and, (2) the revision of the reference cost of power to reflect updated forecasts.
A copy of the TERP Final Decision can be downloaded from the PUC website at www.puc.bz or can be obtained at the office of the PUC at 63 Regent Street, Belize City.
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